
1. Jackpot Games 
 

Colorado’s Jackpot game category is much like many others in the United 
States in that the category is mature in the product life cycle and revenues 
are in a state of decline. Jackpot games have typically been jackpot driven and 
as multi-state on-line games, such as Powerball and Mega Millions, drive 
jackpots in the hundreds of millions of dollars, a phenomenon called jackpot 
fatigue sets in. Jackpot fatigue assumes players will not buy tickets until the 
jackpot reaches a certain level. The industry has conditioned  players over time 
to expect larger and larger jackpots. A jackpot of $300 million that was 
considered huge five years ago now receives very little attention. The challenge 
therefore is to revive the category and bring new life into the games. 



 

Game 

Start Date 
Powerball 

8/2/2001 

Mega 
Millions 

5/16/2010 

Lotto 

1/24/1989 

Lucky for 
Life 

07/17/2016 

Cash 5 

9/16/1996 

Pick 3 

04/28/2013 

Ticket Cost $2 plus $1 plus $1 $2 $1 $.50, $1, $2, 
$5 

 
Optional 

$1 Power 
Play 

$2 plus $1 

 
$1 

Megaplier 

 

Matrix 
5 of 59 plus 

1 of 35 
(Powerball) 

5 of 75 plus 
1 of 15 

(Mega Ball) 

 

6 of 42 

5 of 48 
plus 1 of 
18 (Lucky 

Ball) 

 

5 of 32 

 
0-9 – Pick 3 

numbers 

Jackpot 
Starts 

$40 million $15 million $1 million $7,000 a 
week for 

LIFE 

$20,000 $250 per 
$.50 bet 

Grows = G 
Fixed  = F 

G G G F F F 

 
 
 
 
 

Jackpot 
Payout 

 
 
 

30 yr 
graduated 
annuity or 
lump sum 
@ of cash 

in prize pool 

 
 
 

30 yr 
graduated 
annuity or 

lump sum of 
cash in 

prize pool 

 
 
 

25 yr 
graduated 
annuity or 
lump sum 
@ 50% 
annuity 
value 

For Life 

annuity of 

$365,000 

per year 

(min 20 

years) or 

lump sum 

of 

$5,750,000 

 
 
 
 
 

Lump sum 

payout 

 
 
 
 
 

Lump sum 

payout 

Drawing 
Days 

W, S T, F W, S M, Th Daily Daily 

Jackpot 
Odds 

1 in 176 
million 

1 in 259 
million 

1 in 5.3 
million 

1 in 30.9 
million 

1 in 
201,376 

1 in 1,000 

Overall 
Odds 

1 in 36 1 in 15 1 in 35 1 in 8 1 in 7 N/A 



 

a. Lotto 
 

Lotto, Colorado's first jackpot game, began on January 24, 1989, with one 
drawing per week on Saturday. In July 1990, a second weekly drawing was 
added on Wednesday. Players select 6 numbers from a field of 42 and prizes 
are awarded for matching 3, 4, 5, or 6 of the numbers drawn. The game has 
a "rolling" jackpot - one that grows each drawing when the previous jackpot is 
not won. Following a jackpot win, the next drawing starts at $1 million. Jackpot 
prizes are paid by either a progressive annuity over 25 years, or in a lump sum 
(currently 50% of the annuitized jackpot amount). The probability of winning a 
Lotto jackpot is 1 in 5,245,786. The overall probability is 1 in  35.  Prizes equal 
50%  of sales. 

 
Lotto sales declined by 30% with the launch of Powerball in 2001 and have 

steadily continued a downward trend until 2006 when the curve began to flat 
line. Market research was conducted during 2004 – 2005. The Lottery 

considered replacing Lotto with a different game, however, research showed 
loyal players didn’t want the game replaced. Instead the Lottery found a steady 
following for Lotto also known as “Colorado’s game.” Since 

2006 Lotto sales have continued to decline causing the ability to create 
larger jackpots, which in turn impacts annual sales. A 
future challenge will be promoting Lotto to keep it fresh in the public’s eye. 

 
Lower sales have also resulted in lower jackpots. Lotto’s high jackpots for the 

past several years are as follows: 
 

Lotto High Jackpots 
Calendar Year Jackpot Amount 

(in millions) 
2015 $5.9 
2014 $8.6 
2013 $6.3 
2012 $8.2 
2011 $11.2 
2010 $11.1 

 
 

b. Cash 5 
 

Introduced in September 1996, Cash 5 plays like Lotto,  yet offers better odds 
of winning. Players select 5 numbers from a field of 32 and are awarded prizes 
for matching 2, 3, 4 or 5 numbers.  Drawings are  held seven nights a week, 
Monday through Sunday. The top prize is $20,000. The probability of winning 
the top prize is 1 in 201,376, and the overall probability of winning is 1 in 6.2. 
Prizes equal 55.29% of sales. Cash 5 continues to be a steady product and has 



a loyal player base. 
 

c. Powerball 
 

In November 2000 the voters of Colorado approved Referendum E allowing 
the Colorado Lottery to join multi-state games. After extensive research, the 
Lottery determined Powerball to be the best game to add to its product line and 
started offering Powerball in August 2001.   Powerball is currently played in 44 
states, Washington D.C., Puerto Rico, and the US Virgin Islands. Powerball 
drawings are held on Wednesday and Saturday nights. 

 
Powerball is a multi-matrix game consisting of two drawing machines, one 

with 69 balls and the other with 26 (the Powerball). Players choose five numbers 
plus the Powerball for a chance to win prizes. Jackpot amounts start at $40-
million and increase every drawing until  won. Jackpot prizes are paid by either 
a 30-year graduated annuity, or in a lump sum of cash in the prize pool. The 
game offers 10 different prize levels, including a second-tier prize of $1,000,000. 

 
For an additional dollar per play, players can choose the Power Play option 

for a chance to multiply their winnings up to 10 times(excluding the jackpot). The 
overall probability of winning a Powerball prize is approximately 1 in 25. The 
probability of winning the jackpot is approximately 1 in 292 million.  Prizes equal 
50% of sales. 

 
Powerball remains the most sought after game by Jackpot players. 

Colorado has had 2 jackpot winners since joining Powerball. 
 

d. Mega Millions 
 

The Lottery Commission approved a motion for the Colorado Lottery to join 
another multi-state game called Mega Millions in December of 2009. Mega 
Millions sales began in Colorado on May 16, 2010. Mega Millions is currently 
played in 44 states, Washington D.C., Puerto Rico, and the US Virgin Islands. 
Mega Millions drawings are held on Tuesday and Friday nights. 

 
Mega Millions is a multi-matrix game consisting of two drawing machines, one 
with 75 balls and the other with 15 (the Megaball). Players choose five 
numbers plus the Megaball for a chance to  win  prizes. Jackpot amounts start 
at $15 million and increase every drawing until won. Jackpot prizes are paid by 
either a 30 year annuity or lump sum of cash in the  prize  pool. The  game  
offers  9  different  prize  levels,  including  a second-tier prize of $1,000,000. 

 
For an additional dollar per play, players can choose the Mega Plier option 

for a chance to multiply their winnings up to five (5)  times (excluding the jackpot). 
The overall probability of winning a Mega Millions prize is 1 in 15. The probability 
of winning the jackpot is approximately  1 in 259 million.  Prizes equal 50% of 



sales. 
 

e. Pick 3 
 

The Lottery Commission approved a motion for the Colorado Lottery to start 
selling a game called Pick 3 in October of 2012. Sales for the game started in 
April of 2013. Pick 3 is a Colorado only game with drawings held seven days 
a week. Cost of a play for Pick 3 starts at fifty cents ($0.50).   Players  can 
also  wager  in  the following fifty cent   increments; 
$1.00, $2.00 and $5.00. Players have the option to place their wager on the 
following different bet types; Exact Order, Any Order, Exact/Any Order, Front Pair 
and Back Pair. The odds of winning an Exact Order are 1 in 1,000. Odds for 
the other bet types vary depending on the bet type. The Lottery plans to add a 
second daily drawing for the Pick 3 game in the Fall of 2016. 

 
f. Lucky for Life 

 

The Lottery Commission approved a motion for the Lottery to join another 
multi-state game called Lucky for Life in November  of  2015. Lucky for Life is 
the Lottery’s newest Jackpot Game that started in July of 2016. Lucky for Life 
is a multi-state game that is currently played in 20 different states, and is 
continuing to add additional Lotteries. 

 
Lucky for Life is a multi-matrix game consisting of two (2) drawing machines, one 
with 48 balls and the other with 18 (Lucky Ball). Players choose five numbers 
plus the Lucky Ball for a chance to win prizes. The top prize is $1,000 a day for 
LIFE and the second prize is $25,000 a year for LIFE. In addition, there are 
eight (8) other prize levels from $5,000 down to $3. Players who win one of 
the top two prizes also have the option to take a lump sum payment. 

 
g. Other Games 

 

The Colorado Lottery is always looking at different options and games for the 
portfolio and may also offer different types of jackpot drawing games in the future 

 

 
 


