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RULE 1 - DEFINITIONS 
 

BASIS AND PURPOSE FOR AMENDED RULE 1 

The purpose of Rule 1 of the Colorado Lottery Commission is to present definitions of various terms used 
throughout Rules 2 through 6, Rule 8 and Rule 10, so that said rules can be uniformly applied and 
understood. The statutory basis for Rule 1 is found in C.R.S. 24-35-208 (1) (a) and (2) and 24-35-201 (5). 

1.1  GENERAL RULES AND REGULATIONS 

These Rules and Regulations are adopted by the Colorado Lottery Commission governing the 
establishment and operation of the Colorado Lottery pursuant to the authority provided by Part 2, Article 
35, Title 24, C.R.S. 

1.2  Definitions 

Unless the context in these Rules and Regulations otherwise requires: 

a. “Act” or “Law” means Part 2, Article 35, Title 24, C.R.S. 

b. “Activation” means the process used by retailers to make a book of bar coded Scratch tickets 
active or available for sale on the Lottery’s computer. 

c. “Advance Play” means the ability to purchase tickets for more than one drawing with the first draw 
of the purchase being the current open draw.  

d. “Bar Code Reader” means the computer hardware used by retailers to read bar coded 
information on scratch tickets. 

e. “Certified Drawing” means a drawing which complies with all requirements of C.R.S. 24-35-
208(2)(d). 

f. “Claims Center” means any location designated by the Director where a person may file a claim 
for any Lottery game prize. 

g. “Commission” means the Colorado Lottery Commission established under the Act. 

h. “Director” means the Director of the State Lottery Division. 

i. “Division” means the State Lottery Division and any employee thereof, including the Director.  

j. “Draw Break” means the period of time sales activity is suppressed and during which no On-line 
tickets may be sold or purchased or validated for the suppressed game(s). 

k. “Drawing” means the procedure by which a random selection process, such as a selection of 
digits, numbers or symbols, is conducted in accordance with the rules of the game as set forth in 
Specific Game Playing Rules. 



l. “Drawing Sales Period” means the period of time between ticket sales activation (during which 
On-line tickets may be sold, purchased and validated) and the draw break. 

m. “Duplicate Ticket” means a ticket produced by photograph, xerography or any other method other 
than generation by an On-line terminal. 

n.  “Executive Director” means the Executive Director of the Colorado Department of Revenue. 

o.  “Field Representative” means the employee of the Division whose duties include the marketing, 
selling, handling, and distribution of lottery tickets to licensees. 

p.  “Game Prize Fund” means the projected prize payout percentage as approved by the Colorado 
Lottery Commission for each Lottery game.   

q. “Licensee” means any business licensed as a lottery sales agent pursuant to the Act to sell 
Lottery tickets. 

r.  “Lottery” or “Colorado Lottery” means any lottery created and operated pursuant to the Act. 

s. “Net Sales” means gross sales less cancellations or returns. 

t. “On-Line Game” means a lottery game which utilizes a computer system to administer plays and 
in which a player selects a combination of numbers, the type of game and amount of play, for a 
specific drawing. 

u “On-line System” means the computer system(s) consisting of On-line terminals, central 
processing equipment and a communication network utilized to conduct On-line games. 

v.  “On-line Terminal” means the computer hardware through which the On-line licensee enters the 
combination(s) selected by a player and by which On-line tickets are generated and claims are 
validated.  

w. “Person” means and includes any individual; association, corporation, club, trust, estate, receiver, 
trustee, guardian, custodian, personal representative or any other person acting in a 
representative capacity who is appointed by a court, charitable institution, or fraternal 
organization. “Person” shall also mean and include all departments, agencies, commissions, 
instrumentalities and political subdivisions of the State of Colorado, as well as any city, county 
and city and county within the State of Colorado 

x. “Play Slip” means a mark-sense game card used by players of On-line games to select plays.  A 
play slip has no pecuniary value and shall not constitute evidence of ticket purchase or of 
numbers selected. 

y. “Player-Selected Item” means a number or item or group of numbers or items selected by a 
player in connection with a multi-state and in-state On-line game.  Player-selected numbers or 
items shall include selections generated randomly by the On-line computer system.  Such 
computer-generated numbers or items are also known as “Quick-Picks”. 

z.  “Prize” means the award, financial or otherwise, awarded by the State Lottery. 

aa. “Prize Amounts” means the amount of money payable in each prize category or to each share or 
the annuitized future value of each share in a prize category for each drawing. 

bb. “Prize Category” means the matching combinations as described in Specific Game Playing Rules. 



cc. “Prize Expense” means the accrued portion of net sales from all Lottery products that has been 
paid or obligated for the payment of prizes. 

dd. “Prize Expense Minimum” means the total amount of prize expense must be a minimum of fifty 
percent (50%) of the annual aggregate net Lottery ticket sales from all games, including Scratch, 
On-line, and multi-state On-line. 

ee. “Product” means the specific game type produced by the Colorado Lottery i.e. Scratch, Online or 
Multi-State. 

ff. “Provisional License” means a license issued by the Director which temporarily authorizes a 
licensee to conduct the sale of lottery tickets pending processing of the license application or 
renewal.   

gg.  “Quick Pick” means a computer generated selection of a number, item or group of numbers in 
connection with a multi-state or in-state On-line game. 

hh. “Scratch Game” means a lottery game which utilizes a lottery ticket with preprinted play symbols 
or characters. 

ii. “Settlement” means the time at which a pack of bar coded tickets is determined to be billable 
pursuant to Lottery policy.  

jj. “Specific Game Playing Rules” means where the term “Playing Rules” and/or “Specific Game 
Playing Rules” is used it shall, as though set forth verbatim, include the term “Specific Game 
Playing Rules which are incorporated by reference as though fully set forth herein.” 

kk. “Ticket” means any lottery ticket approved by the Commission for sale to the general public.  

ll. “Ticket Bearer” means the person who has signed the On-line or Scratch ticket or who has 
possession of an unsigned On-line or Scratch ticket. 

mm.  “Validation” means the process of determining whether an On-line or Scratch ticket presented for 
payment is a winning ticket. 

nn.  “Validation Number” means the number printed on the front of each On-line ticket that is used for 
validation. 

oo. “Winning Combination” means one or more digits, numbers or symbols randomly selected during 
a Certified Drawing.   

 


